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E.O. 11652: N/A 
TAGS: BEXP, ENRG, IR 

SUBJECT: OIL BARTER: U.S. FIRM MCA ENGINEERING CORP. STILL 
SEEKING OIL BARTER EOR CONSTRUCTION WORK 

REE: TEHRAN 2059 (NOTAL) 

1 . GENERAL MANAGER OF MCA, IRAN, LOCAL BRANCH OF MCA ENGINEERING 
CORP. OF BALTIMORE, MD., TOLD EMBOFE THAT MCA HAS AGREEMENT IN 
PRINCIPLE FROM CROWN OIL COMPANY OF BALTIMORE TO TAKE ABOUT 
DOLLARS ONE BILLION IRANIAN CRUDE OVER FIVE-YEAR PERIOD IN BARTER 
FOR CONSTRUCTION OF ISFAHAN/AHWAZ ROAD CITED REETEL. CROWN OIL 
NEEDS EQUIVALENT OF TWENTY-TWO CENTS PER BARREL DISCOUNT FROM 
CURRENT IRANIAN PRICE BEFORE IT WILL ENTER INTO THE TRANSACTION. 
MCA/IRAN THINKS THA THERE WILL BE SUFFICIENT MARGIN IN ITS COST 
PLUS CONTRACT WITH THE MINISTRY OF ROADS AND TRANSPORT TO MEET 
THIS FINANCIAL REQUIREMENT. MEANWHILE, THE MINISTRY OE ROADS AND 
TRANSPORT, ACCORDING TO MCA/IRAN, CONTINUES TO BE ANXIOUS TO MOVE 
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AHEAD WITH THE PROJECT. 

2. MCA'S PRINCIPAL PROBLEM AT THIS POINT IS TRYING TO INTEREST 
ONE OR MORE U.S. CONTRACTORS IN PARTICIPATING IN THE PROJECT. MCA 
DOES DESIGN AND ENGINEERING WORK ONLY. MCA/IRAN'S GENERAL 
MANAGER 

TOLD EMBOFF THAT FIVE U.S. CONTRACTING FIRMS FLATLY REFUSED TO 
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COME IN ONE THE PROJECT, CITING GOES REPUTATION FOR SLOW PAYMENT 
AND LENGTHY NEGOTIATING PROBLEMS WITH GOVERNMENT MINISTRIES. 

(COMMENT: STATE AND COMMERCE/CAGNE PLEASE NOTE. SIGNIFICANT 
U.S. EXPORTS WOULD ALMOST CERTAINLY FOLLOW THE SIGNING OF MCA'S 
SERVICE CONTRACT WITH THE GOI). 

MIKLOS 
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